SUSOUEHANNA RIVER BASIN COMMISSION
18 CFR Section 806.6 — Transfer of Approvals

(a) An existing Commission project approval may be transferred, or conditionally transferred, without
prior Commission review and approval, to a new project sponsor upon a change of ownership of
the project, subject to the provisions of paragraphs (b), (c) and (d) below, provided the new
project sponsor notifies the Commission in advance of the date of the change of ownership, which
notice shall be on a form and in a manner prescribed by the Commission and under which the new
project sponsor certifies its intention to comply with all terms and conditions of the transferred
approval and assume all other associated obligations.

(b) An existing Commission project approval for any of the following categories of projects may be
transferred, without Commission review or approval, upon a change of ownership and the new
project sponsor may operate such project under the terms and conditions of the transferred
approval:

(1) A project undergoing a change of ownership as a result of a corporate reorganization of
the following types:

(i) Where property is transferred to a corporation by one or more corporations solely in
exchange for stock or securities of the transferee corporation, provided that
immediately after the exchange the transferor corporation(s) own 80 percent of the
voting stock and 80 percent of all other stock of the transferee corporation.

(i1) Where the corporation reorganization is merely a result of a change of the name,
identity, internal corporate structure or place of organization and does not affect
ownership or control.

(2) A project being transferred to the transferor's spouse or one or more lineal descendents, or
any spouse of such lineal descendents, or to a corporation owned or controlled by the
transferor, or the transferor's spouse or lineal descendents, or any spouse of such lineal
descendents, for so long as the combined ownership interest of the transferor, the
transferor's spouse and/or the transferor's lineal descendent(s) and their spouses,
continues to be 51 percent or greater.

(3) A project involving the transfer of land used primarily for the raising of food, fiber or
forage crops, trees, flowers, shrubs, turf, livestock or poultry, or for aquaculture, to the
extent that, and for so long as, the project's water use continues to be for such agricultural
water use purposes.

(4) A project that satisfies all of the following conditions:

(1) The existing Commission approval is less than ten (10) years old.

(i1) The project has no associated pre-compact consumptive water use.

(ii1) The project has no associated diversion that was initiated prior to January 23, 1971.

(iv) The project has no associated groundwater withdrawal that was initiated prior to
July 13, 1978, unless such withdrawal has otherwise been approved by the
Commission.

(v) The project has no associated surface water withdrawal that was initiated prior to
November 11, 1995, unless such withdrawal has otherwise been approved by the
Commission.

(vi) The project is not the subject of a pending compliance or enforcement matter
before the Commission.

(vii) The project features related to the source, withdrawal, diversion or consumptive
use of water, or the nature or quantity of water withdrawal, diversion or use
associated with the project, as identified in the existing Commission approval, have
not changed or will not change upon its transfer. For purposes of this paragraph,
changes in the quantity of water withdrawal, diversion or consumptive use shall
only relate to increases in quantity in excess of the approved quantity. If the project
involves both a consumptive water use and an associated withdrawal, then the
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SUSOUEHANNA RIVER BASIN COMMISSION
18 CFR Section 806.6 — Transfer of Approvals (continued)

withdrawal must have been approved by the Commission.

(¢) An existing Commission approval of a project that satisfies the following conditions may be
conditionally transferred and the project sponsor may operate such project under the terms and
conditions of the conditionally transferred approval, pending action by the Commission on the
application submitted in accordance with paragraph (c)(3) below:

(1) The project satisfies all of the following conditions:

(i) The existing approval is less than ten (10) years old.

(i1) The project is not the subject of a pending compliance or enforcement matter before
the Commission.

(ii1)The project features related to the source, withdrawal, diversion or consumptive use
of water, or the nature or quantity of water withdrawal, diversion or consumptive
use associated with the project, as identified in the existing Commission approval,
have not changed or will not change upon its transfer. For purposes of this
paragraph, changes in the quantity of water withdrawal, diversion or consumptive
use shall only relate to increases in quantity in excess of the approved quantity.

(2) The project satisfies one or more of the following conditions:

(i) The project has an associated pre-compact consumptive water use.

(i1) The project has an associated diversion that was initiated prior to January 23, 1971.

(ii1) The project has an associated groundwater withdrawal that was initiated prior to
July 13, 1978 and that has not been approved by the Commission.

(iv) The project has an associated surface water withdrawal that was initiated prior to
November 11, 1995 and that has not been approved by the Commission. The project
has a consumptive water use approval and has an associated withdrawal that has not
been approved by the Commission.

(3) The project sponsor submits an application to the Commission, in accordance with this
part, within ninety (90) days from the date of the change of ownership, requesting review
and approval of the applicable consumptive use, diversion or withdrawals, identified in
paragraph (c)(2) above, as a modification to the conditionally transferred approval.

(d) An existing Commission project approval for any project not satisfying the requirements of
paragraphs (b) or (c) above may be conditionally transferred and the project sponsor may operate
such project under the terms and conditions of the conditionally transferred approval, pending
action by the Commission on an application the project sponsor shall submit to the Commission,
provided that:

(1) The new project sponsor submits an application to the Commission, in accordance with
this part, within ninety (90) days from the date of the change of ownership, requesting
review and approval of the project; and

(2) The project features related to the source, withdrawal, diversion or consumptive use of
water, or the nature or quantity of water withdrawal, diversion or consumptive use
associated with the project do not change pending review of the application. For purposes
of this paragraph, changes in the quantity of water withdrawal, diversion or consumptive
use shall only relate to increases in quantity in excess of the quantity withdrawn, diverted
or consumptively used prior to the change of ownership.
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